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Arizona School District Spending
(Classroom Dollars)

The State of Arizona Office of the auditor general is required to
prepare the Arizona School District Spending (Classroom Dollars)
annually as required by Arizona Revised Statutes §41-1279.03

The report determines the percentage of every dollar Arizona
school districts spend in the classroom.

The report also analyzes nonclassroom spending, which includes
administration, plant operations, food service, transportation,
student support, and instruction support

The report also includes a financial stress assessment based on
six district-level measures of resources and financial
management practices.

Source of information State of Arizona Office of the Auditor General



Arizona School District Spending
(Classroom Dollars)

* Arizona’s state-wide average classroom dollar percentage in
fiscal year 2013 was 53.8 percent, the lowest percentage in
the 13 years the AG Office has been monitoring district
spending.

* Each year since fiscal year 2004, districts have decreased the
percentage of their resources they allocated to the classroom
while the percentage of resources allocated to administration,

plant operations, food service, transportation, student
support, and instruction support have all increased.

* Factors that impact district spending and efficiency are
district size, type, location, specific fund uses (grants or other
funding earmarked for non-instructional purposes)

Source of information State of Arizona Office of the Auditor General



Arizona School District Spending
(Classroom Dollars)

* Between fiscal years 2001 and 2009, Arizona’s total operational
spending per pupil increased 47 percent before decreasing 5
percent between fiscal years 2009 and 2013.

* Despite this overall increase, Arizona’s per pupil spending
continued to trail the national average by about $3,000.

* Arizona districts also allocated resources differently than the
national averages, spending lower percentages of available
operating dollars on instruction and administration, and higher
percentages on all other nonclassroom areas, particularly plant
operations and student support services.(potential coding issue)

Source of information State of Arizona Office of the Auditor General



How are the Classroom Dollars calculated?

Classroom dollars

e Classroom personnel—Teachers, teachers’ aides, substitute
teachers, graders, contracted instructional services, athletic
coaches

* General instructional supplies—Paper, pencils, crayons, etc.

* Instructional aids—Textbooks, workbooks, instructional kits,
instructional computer software, films, etc. Internet access for
instruction is also included in classroom spending.

* Activities—Field trips, athletics, and cocurricular activities such
as choir and band

e Tuition—Paid to out-of-state and private institutions

Source of information State of Arizona Office of the Auditor General



How are the Classroom Dollars calculated?

Nonclassroom dollars

 Administration— Salaries & benefits for superintendents;
principals; business managers; clerical & staff who perform
accounting, payroll, purchasing, warehousing, printing, human
resource activities, administrative technology services, and the
governing board

* Plant operation and maintenance— Salaries, benefits, and
other costs related to equipment repair, building maintenance,
custodial services, groundskeeping, and security; and costs for
heating, cooling and property insurance

* Food service— Salaries, benefits, food supplies, and other costs
related to preparing, transporting, and serving meals & snacks

Source of information State of Arizona Office of the Auditor General



How are the Classroom Dollars calculated?

Nonclassroom dollars

* Transportation— Salaries, benefits, and other costs related to
transporting students to and from school and school activities
and maintaining buses

e Student support services— Salaries and benefits for attendance
clerks, social workers, counselors, nurses, audiologists, and
speech pathologists and other costs related to these support
services to students

* Instruction support services— Salaries and benefits of
curriculum directors, special education directors, teacher
trainers, librarians, media specialists, and instruction-related IT
staff and other costs related to assisting instructional staff in the
delivery of instruction

Source of information State of Arizona Office of the Auditor General



How are the Classroom Dollars calculated?

Account-based description Using school district Uniform System of Financial Records Chart of
Account’s terminology,

These are the primary funds excluded:

e 250 & 425 — Adult Education

e 515 & 520 - Civic Center and Community School

« 575 - Unemployment Insurance (an internal service fund)

600 — Capital Projects Funds with the following exceptions: Include textbooks, instructional
aids, and library books (object codes 6641-6643)

e« 700 — Debt Service

800 and above — Fiduciary and Proprietary Funds

These programs are excluded:

e 700 and above — Adult/Continuing Education, Community College Education Programs,
*  Community Services Programs

These functions are excluded:

* 4000 and above — Capital, Debt Service, and Other Financing Uses
These object codes are excluded:

e 6561 & 6565 — Tuition to other Arizona school districts

e 6700’s — Land, Buildings, and Equipment

 6900’s — Other Financing Uses, such as Transfers and Indirect Costs

* Similar transactions that a district accounts for in other funds, programs, functions, or object
codes could also be excluded.

Source of information State of Arizona Office of the Auditor General



TUSD Classroom Spending FY13

* http://www.auditorgen.state
.az.us/Reports/School Distric
ts/Statewide/2014 February
/AZ School District Spendin
g FY2013.pdf

Source of information State of Arizona Office of the Auditor General
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Classroom Spending
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e Classrooom Dollars 53.5% 53.5% 53.9% 50.4% 50.6% 49.2% 47.0%
= Administration 9.2% 9.0% 9.3% 9.7% 9.8% 10.3% 10.0%
= Plant Operations 11.0% 12.5% 12.8% 13.9% 13.2% 13.8% 13.0%
Food Service 3.6% 4.0% 2.6% 4.2% 4.2% 4.4% 6.0%
== Transportation 4.9% 4.8% 5.5% 5.4% 5.5% 5.7% 4.0%
= Student Support 8.9% 9.4% 9.6% 9.9% 9.9% 9.7% 10.0%
=== |nstruction Support 9.0% 6.7% 6.3% 6.5% 6.9% 7.0% 7.0%

2014 Data is based on TUSD Calculations

Source of information State of Arizona Office of the Auditor General



Classroom Spending

State

70.0%

60.0%

50.0%

40.0%

30.0%

20.0%

10.0% —
—_——me _ —- N -

0.0%
2008 2009 2010 2011 2012 2013
e C|assrooom Dollars 57.3% 56.9% 55.9% 54.7% 54.2% 53.8%
e Administration 9.2% 9.2% 9.5% 9.7% 9.8% 10.0%
=== Plant Operations 11.3% 11.6% 12.0% 12.4% 12.4% 12.3%
Food Service 4.8% 4.8% 4.8% 5.0% 5.1% 5.3%
== Transportation 4.4% 4.3% 4.5% 4.7% 4.8% 4.9%
== Student Support 7.4% 7.5% 7.6% 7.6% 7.7% 7.8%
== |nstruction Support 5.4% 5.5% 5.7% 5.8% 5.8% 6.0%
== Other 0.2% 0.2% 0.0% 0.0% 0.0% 0.0%

Source of information State of Arizona Office of the Auditor General



Classroom Spending

National
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e C|lassrooom Dollars 61.0% 60.8% 61.0% 61.3% 61.2%
e Administration 10.8% 10.8% 10.8% 10.7% 10.7%
== Plant Operations 9.8% 9.7% 9.8% 9.5% 9.5%
Food Service 3.8% 3.8% 3.8% 3.8% 3.9%
e—=Transportation 4.2% 4.3% 4.2% 4.2% 4.2%
= Student Support 5.3% 5.4% 5.4% 5.6% 5.6%
=== |nstruction Support 4.9% 5.2% 5.1% 5.0% 5.0%
== QOther 0.2% 0.0% 0.0% 0.0% 0.0%

National Data is based on a 2 year delay

Source of information State of Arizona Office of the Auditor General



Comparison of Instructional %
TUSD/State/National
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====TUSD Classrooom Dollars 53.5% 53.5% 53.9% 50.4% 50.6% 49.2% 47.0%
= State Classrooom Dollars 57.3% 56.9% 55.9% 54.7% 54.2% 53.8%
National Classrooom Dollars 61.0% 60.8% 61.0% 61.3% 61.2%

2014-2015 Calculations based on TUSD's Own Calculations
National Classroom Dollars based on a 2 year delay




TUSD

Approximately S400M of TUSD dollars are
used to determine classroom spending

1% = S4M

FY15 M&O including deseg = 42%
FY15 M&O without deseg = 43%
FY15 Deseg only =41%



